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SUBJECT: INDUSTRY COOPERATIVE PROGRAM 

REF: GENEVA 11999 

1 . ICP'S FUTURE CAME UP IN RECENT CONVERSATION WITH 
PEIDER KOENZ, DIRECTOR OF UNIDO’S POLICY COORDINATION 
DIVISION. KOENZ SAID THAT, AFTER ICP'S FALLING OUT WITH 
FAO, HE HAD BEEN ATTRACTED TO THE IDEA OF AN ICP/UNIDO 
LINK WHICH SEEMED TO MAKE GOOD SUBSTANTIVE SENSE. HE 
THOUGHT, HOWEVER, THAT SWEDISH ATTACK ON ICP AT UNDP GOV- 
ERNING COUNCIL HAD EFFECTIVELY ELIMINATED THIS POSSIBILITY, 

AT LEAST FOR THE TIME BEING, BECAUSE THERE WOULD BE NO 
MORE CHANCE OF CONSENSUS ON LINK WITH UNIDO THAN WITH UNDP. 

2. COMMENT: WE UNDERSTAND EXECUTIVE-DIRECTOR KHANE IS 
THINKING OF SOME FURTHER RESTRUCTURING OF SECRETARIAT UNDER 
WHICH INVESTMENT COOPERATIVE PROGRAM. NOW HOUSED IN IN- 
DUSTRIAL OPERATIONS DIVISION, WOULD BE COMBINED WITH CER- 
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TAIN OTHER ACTIVITIES INVOLVING EXTERNAL COOPERATION AND 
UPGRADED INTO A NEW DIVISION. ALTHOUGH ICP MIGHT LOGICALLY 
TIE IN WITH THIS NEW DIVISION, WE HAVE NO DOUBT THAT KHANE 
WOULD SHARE KOENZ’S VIEW AND BE RELUCTANT TO GET IN THE 
MIDDLE OF A POLITICAL CONTROVERSY. (NOTE: KHANE HAS BEEN 
AWAY FROM VIENNA SINCE JULY 28 AND IS NOT SCHEDULED TO 
RETURN TO VIENNA UNTIL SEPTEMBER 1 1. HE PLANS TO BE IN 
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NEW YORK SEPTEMBER 4-8, INTER-ALIA, TO ATTEND MEETING OF 
UN COMMITTEE OF THE WHOLE.) LEARY 
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